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Suzanne  Henderson 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
ESS  QtSEEF  FOLLOWING  INFORmAtiBn  BETORE  mf^LED 

SUS£A£££53£. Y0UR  S0CIAL  SECUR,TY  NUMBER  0R  ™* 


XTO  REV  PROD  88  (7-69)  PAJO  UP  (Q4/17K)7)B 

OIL,  GAS  AND  MINERAL  LEASE 


streets,  easements,  and  alleyways  adjacent  thereto.  AS^^SSSmi^!^      ^  amendments  thereof,  including 

manufacture  of  gasoline  or  other  products,  the  marke^lue  K  by  Lessee  off  said  land  or  in  the 

all  other  minerals  mined  and  marketed  oTu^feed  by  Lesse^  W  ©To  pay  Lessor  on 

except  that  on  su  phur  mined  and  marketed  the  rovattvshaHl m  on?  SMt^fK^^ ?u  Vfl^  m  th£^e"  9r.mine  «  Lessee's  election, 

WHHHftHRSflSMMBr 


SSrSL*  Jr6®3^.1713^  "SLS0  please  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unie^  aff  ^^rt  ImI^c 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  stAmiSAMni^mtomS!i 


£  2MH£5ta3iWor  ma)amirn  a"tovrable  unft  under  applicable  governmental  regulations       in  to  e^ent  less  f  at  foS  ao2f  luch^eS^ 

S^S^^&SSt 30,8396  80  retained  and  sha"  nc* 136  reqS  "xmi^SSS ^JS3«^e?SSMfA££^v 

IllltlJltll18  Ps  !? ft™****  °r  after  the  expiration  of  the  primary  term  hereof,  it  is  not  benq  continued  in  force  bv  reason  of  the  ihi  iUn 
^i^1^5  ?f  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said^land  &m^6Ur^^iS^^S^iSS! 

lanH  ItL}"^*"  a£ees  ^ tnis  te***  ewers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wdKs)  and/or  wellboref  $)  on  said 

J«rt^tl!vit(1!!andin9  anvlr™9tothe  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 
oTattdte 

restrict1bnAsSasSvbef  iSPfcSffi^SMCSi  ofi8aid  'ap^governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 

^SS^SSSSvS^    ,ntend6d  t0  m°dlfy  any  SUrface  restrictions  or  P°olin9  Provisions  or  rSrictiSis  Sffr^ffthl?!2g 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORS) 


BY:  ANGIE  PACE 

STATE  OF       Texas  } 

™.        ~t       -r  }  ss-  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the    \C)  day  of  Vlc^e^Wr        2008  by  Angle  Pace,  a  divorced  person. 

Signature  ^s\*_      0\  C>j^C  p  ,  

Notary  Public 

Printed     totoCT  A  ^PfK\<£.  


ROBERT  A.  SFfNCE 
Nottry  Public  Sttte  of  T«km 
My  Commission  Expfras 
S«ptMnbw11,3011 

— sBgaBBS BBS SS B 


My  commission  expires: 


ADDENDUM 


BE^EEN0^^!  i"*T  CERTAIN  °,L'  GAS  AND  M,NERAL  LE^E  DATED^^  /$  ^  200a 

T0h%A^^S^TaSEe§0MPLETELY  ANY  PR0MSI0NS  TO  ™E  CO™  CONTAINED  ,N  THE 


15. 


16. 


17. 


18. 


19. 


20. 


I!!!^minC0Ted-  No**it.husta?din9  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
gas  means  o,l,  gas,  and  other  l,quid  and  gaseous  hydrocarbons  and  their  constituent 

tol ^Z^W^S^^  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 

tv^nw  five  £L£  9?s  (mcludcng  casingh^d  gas)  and  all  other  substances  covered  hereby,  the  royalty  shal 

l»UTn LI?  P  f  (i5?' j*  P"****8  rea''zed  by  Lessee  from  the  sale  thereof,  computed  at  he  point  of  sale 
u^fflli^^H  a,d  Val<^em  taxes  and  Production.  severance  or  other  excise  taxes ^  and  es?the  penrttted 

D^TShT«ciaS  and  ^f^bftances  produced  and  saved  hereunder  which  are  processed  in  a  process™ 

n^L  fS  «f  "ft'n9,  9?tnenn9.  dehydration,  compression,  separation,  delivery,  transportation  ^ manSaSfe 
ESStftES?  °r  mark.etmf9'  °r  ,f°r  construction-  aeration  or  depreciation  of  any  SffJ^ttTftS^ 
flprocess,n9  or  treat,"9  011  or  gas  produced  from  the  leased  premises  or  lands  pooled  thereUti In  no 
event  shall  Lessor  recede  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates  merew.tn.  in  no 

^^w^o/hwi'  "af5,ifte',J means  (•) a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  tai^w 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  oTo^heT^^^ 

T  ^         *  *•  v°«"9  intent  of  bom  the  LesSe a™ Stt?oSSi?S 

venture,  partnersh,p  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  per^ns   corP°ratl™'  J°'nt 

ta^^M  th^ewifh  US  S£5l£  PrimHa?  ^  °r  aPy  time  th6reafter  °ne  or  more  we,,s  on  th*  Poises  or 
Lurh  1  P  k  ?  ?f  prodllcina-  0,1  or  9as  or  other  substances  covered  hereby  in  paying  quantities  but 

SSriS     KdHS  areJlthf  Shut",n  or  Production  therefrom  is  not  being  sold  by  Lessee,  such  weN  < x wSrihS 

S£S but  5  ^"h"9  in  Payin9KlUantitieS  for  the  purpose  *  m***8  tote  Least  A weH  *al 

5        fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  LesseVthen Tess^shal 

s&ssffl^     tor  ($2h00)  per  acre  then  covered  by  this  ^  *  ss^^s*  £2 

SI?  f  tnerea"er  on  or         each  anniversary  of  the  date  the  first  payment  is  due;  provided  however  that 

£U£i?5£.L   HT™Se  bS,n9  maLntained  bv  operations,  or  if  production  is  being  sold  by  Lessee  frW anXr^e I 2 

^SSiS^STT  °^ndS  ^ ther6With'  n°  ShUt"in  r°yalty  Sha"  be  du*      *•  *"d  of  the  w35 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 

^S^^n^T^  *at*"  6XpiraW0n  °f  the  «  term'  LeUL  shaH  noThave  right  to 
continue  th.s  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  conserve 

!H°  ?Utf?S*  °P?ration?-  11  is  nereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
ELK?  STT**^^  Pri°r  Written  Permission  f™  ^e  surface  owner  of  the  applicTbfo pXi  of  the tat^ 
rZSff-  S**2Slanl,"Lthe  f0re90in9,  tNs  Waiver  *  surface  sha"  not  be  construed  as  a  waiver of  the .  righfe of 

Iea^  premises  under      taa^  a"d  Lessee  shall  have  th^  righ?  to ex^oS 
Z  21      P  ^°?  OI,LgaS  and  ^  ***** minera,s  under  this  lease  from  wells  from  surface  locations 

f r^^8?  P/T?T'  mC  Ud'n9,  but  not  limiled  t0*  di>-ectional  or  horizontal  drilling  activity  which  oWiSSrtS 

Thi5  dril,in9  surface      does  n* app,y  to  «  ~^  WSffJSS 

^Sa™^Up^Se)(pira!0n  °lthe  Pri.marV  term  °f  this  Lease'  upon  the  exPiration  of  anv  tension  or  renewal  of 
«?tS T  ^mT'  ^S8  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lymg  below  one  hundred  feet  (100')  belowthe  stratigraphic  equivalent  of  the  deepest  tom^  S 

No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 

tol^S^^  TTZT^  °PPOrtUnity  t0  inV6Sti9ate  and  has  conduSfficTn. ^n!estigTn 

I        !  i  *  .      °,  *le  Land'  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  miaht  arise  bv 
t  ^lau?r by  ***** induding  but not limiled  t0 Section 5-023 ofine Texas  Pn^Co^^S^^^ 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  2£te  «2 ^SS^dirS 

or  ^22?£  Payabl?  'hT^  "I"  ^  ^UCed  P^HKrtonatoly.  All  royalty  interest  cove^d  by  BKoSSS 
«i2  .Tc  by  ^  Sha"  66  P?d  0Ut  of  the  ro^  herein  Provided-  ^or  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subord.nate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease Provided 

?T  ,subordination  sha»  be  obtained  by  Lessee  at  Lessee's  sole  expend  Tn  the  evem  Lels^fs 

inter^ttJ ^i?  3  Shubordinatl°n  TT***  LeSSee'  at  itS Option'  may  dischar9e "Vta-  mortgage  or  leM^or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so  Lessee  will  have  the 


21. 


°Pm  nJZl?PP^g  lu6  r0yf lties  accruins  t0  Lessor  toward  ^y"16"1  of  same  and  ^ssee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof.  " 

Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with  their 
officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs 
successors  and  assigns  (collectively  the  'Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every' 
nature  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not  limited 
to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents  arising  out 
of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this 
Lease,  or  by  any  other  neghgent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable 
for,  exonerate,  Indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities  losses 
damages  actions,  property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which 
recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises  or  at  the 
drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws"  those 
arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased 
prem  ises  or  at  the  dnll  site  or  operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased 
premises;  and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this 
:,^f^r^ny  *******  o|"  omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors, 
subcontractors,  guests,  invitees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an 
interest  herein,  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same 
manner  provided  above  in  connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described 
aS^dEXCEPT  AS  0THERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  6f  THE  INDEMNITY  OBLIGATIONS 
AND/OR  LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WKTHOUT  LIMTTS  AND 
WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING TpRE-ExVs^ 

SKi^n^^S^^^  0F  ANY  PARTY  0R  PARTIES  ONcludinS the  negSgence  of  ?he' 

INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE 


22. 
23. 


24. 


H^'frl8  Trf^uf  ^  *t  ^ss*'!1operaUons  related  t0  tne  drillin9.  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Dnlling  Ordinance,  as  amended. 

Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor  s  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessors  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

^JEV.!  X°<  °aS  tfa?  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
negotiated  with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTP)  which 
consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton 

R^^!T^?aret  ^ml'nA,J^!JieI'  Cecilia  Valdez'  Phil  Fox'  Zieres'  Dave  N^»'  linger  MayTonne 
Robert  Fife,  Fred  Villarreal  (the  GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in 
negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents  representatives 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF  the 
GLCGLTF,  and  any  of  GLCGLTF  s  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives 
specifically  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids 
and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations 
losses  causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on 
contract  tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has  has 
had,  or  claims  to  haye  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  anv 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


Lessor: 


